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INDEPENDENT AUDITORS’ REPORT

To the Mayor and Town Council 7
Town of Balesburg-Leesville, South Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of Town of Batesburg-
Leesville, South Carolina, as of and for the ycar ended June 30, 2014, and the related notes to the
financial statements, which collectively comprise the Town's basic. financial statements as listed in the
table of conteénts.

Muiagement’s Responsibility for the Financial Stafements

Management is responsible for the preparation and fair presentation of these financial statciments in
accordance wilh accounting principles generally accepted in the United States of America; this includes
the design, implenientation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statenents that are free from material misstatement, whether due to fraud or
error.

Auditor's Respansibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Governmental Auditing Standards, issued by the
Comiptroller General of the United States. Those standards require that we plan and perfom| the audit to
obtain reasanable assurance about whether the financial statéments are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material missiatement of the financial statements, whether due to fraud or en-or,
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
iie circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
apprapriateness of accounting policies used and the reasonableness of significant accounting estimates
made by mahagement, as well as evaluating the averall presentation of the financial stalements.

We believe that the audit evidence we have obtained is sufficient and appropriate (o provide a basis for
our audit optnions.
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Opinions

In our op'in'i_on, the financial statements referred to above present fairly, in all material respects, the
respective financial position of (he governmental activities, thie business-type activities, cach major fund,
and the aggregate remaining fund information of the Town of Batesburg-Leesville, South Carolina, as of
June 30, 2014, and the respective changes in financial position, and, where applicable, cash flows thereof
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Other Matters

Required Supplementary hiformation

Accounting principles generally accepted in the United States of America requirc that the management's
discussion and analysis and budgetary cornparison information on pages 3-9 and 34--35 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
eéssential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary infarmation in accordance with auditing standards generally accepted ‘in the United States
of Atticrica, which consisted of inguirles of management about the methads of preparing the information

and comparing the information for consistency with management's responscs to our inquiries, the basic
financial stitements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the inforination because the {imited procedures

do not provide us with sufficient evidence to express an opinion or provide any assurance.

Orher Information _ _ _ _ _
Our audit was condugted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Batesburg-Leesville, South Carolina's basic financial statements.

The combining and individual non major fund financial statements are the responsibility of management
and were derived from, and relate divectly to, the underlying accounting and other records used to prepare
the basic financia) statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. Tn our opinion,
the combining and individual non major fund financial statements are fairly stated in all inaterial respects
in relation to the basic financial statements as a whole.

Other Reporting Required by Governtnent Auditing Standards

In accordance with Govermmeni Auditing Standards, we have also issued our report dated February 17,
2014, on our consideration of the Town of Batesburg-Leesville, South Carolina's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of intemal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral pait of an audit performed in accordance with Government Ariditing Standards in considéring
Town of Batesburg-Lecsville, South Carolina's internal control over financial reporting and compliance,

Mewoseme 4 ﬁ,«lﬂ%, pa.

Newsome & Company, P.C.
Lexington, South Carolina
February 17, 2015




MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2013

Thie discussion and analysis of the Town of Batesburg-Leesville, South Carolina’s financial
performance provides an overalt narrative review of the town's financial activities for the year
ended June 30, 2014. The intent of this discussion and analysis is to look at the Town's
performance as a whole; readers should also review the notes to the basic financial statemenis
and the financial statements to enhance their understanding of the Town's financial
performance. Information contained in this section is qualified by the more detailed information
contained elsewhere in the Town's financial statements, notes to financial statements and any
accompanying materials. To the extent this discussion contains any forward looking statements
of the Town's plans, objectives, expectations and prospects, the actual results could difter
materially from those discussed herein,

FINANCIAL HIGHLIGHTS

Total posilion increased $143,699, which represents 63% decrease from fiscal year
2013.

General revenues account for $3,329,862 in revenue, of 56% of all revenues. Program
specific revenues in the form of charges for services and grants and contributions
accounted for $2,649,563 or 44% of total revenues.

The Town had $3,128,563 in expenses; only $416,160 of these expenses were oftset by
program specific charges for services, grants and contributions. General revenues of
$2,913,702 were adequate to provide for these programs.

Among major funds, the General fund had $3,350,020 in revenues and $3,615,668 in
expenditures. The General Fund's balance decreased $265,668 from $1,592,853 to

$1,327,185.

Long term debt declined by $93,980 during the fiscal year.




OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Town's basic
financlal statements. The Town's basic financial statements comprise of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic
financial statements themselves.

Government-wide financlal statements. The government-wide financial statements
(Statement of Net Position and Statement of Activities) are designed to provide readers with a
broad overview of the Town's finances, in a manner similar fo a private sector business. These
statements are prepared using the accrual basis of accounting and include all assets and
liabilities.

In the Statement of Net Position and the Statement of Activities, the Town is divided into two
distinct kinds of activities;

Governmental Activitles — Most of the Town’s programs and services are reported
here including fire, police, streets and sanitation.

Business-type Activities — The Town charges fees to help cover the cost of certain
services it provides. The Town's water and wastewater programs are included here.

The Statement of Net Position presents information on all the Town's assets and liabllities, with
the difference between the two reported as net assets. Over time, increases or decreases In
net assets may serve as a useful indicator of whether the financial position of the Town is
improving or deterlorating.

The statement of activities presents information showing how the Town's net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardiess of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result
in cash flows in future fiscal years.

The government-wide financlal statements distinguish functions of the Town that are principaliy
supported by the property taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recovér all or a significant portion of their costs through user
fees and charges (business-type activities), The governmental activities of the Town include
general fund and special revenue funds. The business-type activities of the Town include the
Department of Public Works.

The government-wide financial statements can be found on pages 10-11 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The Town
uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.  Ali of the funds of the Town can be divided into three calegories: 1)
governmental funds; 2) proprietary funds; and 3) fiduciary funds.




Governmental funds. Governmental funds are used to account for essentially the
same functions reported as governmental activities in the government-wide financial
slatements. However, unlike the government-wide financial statements, governmental
fund financial statements focus on current spendable resources, as well as on balances
of spendable resources available at the end of the fiscal year. Such information may be
useful in evaluating the Town’s current financing requirements. Governmental Funds
are reported using modified accrual accounting. This method of accounting measures
cash and other assets that can be easily converted to cash. The Governmental Funds
Statements provide a detailed short-term view of the Town's aperations.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, It is useful to compare the information presented for governmental
funds with similar Information presented for governmental activities in the government-
wide financial statements. By doing so, readers may better understand the fong-term
impact of the Town's current financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in
fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmenial aclivities.

Proprietary funds. Services for which the Town charges a fee ate generally reported in
the proprietary funds. Proprietary funds are reported in the same way as the
government-wide financial statements. The Town's Department of Public Works Is the
only proprietary fund.

Fiduclary funds. The Town is the trustee, or fiduciary, for assets that belong to others.
Fiduciary funds are not reflected in the government-wide tinancial statements because
resources of those funds are not available to support the Town's own programs. The
accrual basis of accounting is used for fiduciary funds. The Town is responsible for
ensuring that the assets reported in these funds are used for their intended purpose.
The Town's Fireman’s Fund is the only fiduciary fund.

Notes to the financtal statements. The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements.
The notes to the financial statements can be found on pages 18-31 of this report.

Other information. In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information that further supports the
financial statements with a comparison of the Town's budget for the year and other
supplementary Information required by the State of South Carolina.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position. Net position may serve over time as a useful indicator of governments’ financial
position. In the case of the Town, assets exceeded liabliities by $12,706,863 as of June 30,
2014.

By far the largest portion of the Town net position reflects its investment in capital assets {e.g.
land, buildings, building improvements other than buildings, mobile equipment, and furniture and
equipment) less any related debt used to acquire those assets that is stil outstanding. The
Town uses these caplital assets to provide services 10 its residents; consequently these assets
are not available for future spending.




The Town's financial position is a product of several financial transactions including the net
result of activities, the acquisition and payment of debt, and the acquisition and disposal of
capital assets.

The following fable presents a summary of the Town's net position for the fiscal years ended

June 30, 2014 and 2013.

Govemmental Activitics 2014 2013
Current and other assets $1,559,039 $1,766,439
Capital Assets 3,510,098 2,937,459
Total Assels 5,069,137 4,703,898
Long term debt outstanding 196,622 173,277
‘Other liabilities 271,435 130,840
Total liabilities 468,057 304,117
Net position
Invested in capital assets,

Net of related debt 3,296,201 2,845,199
Restricted 54,499 54,499
Unrestricted 1,250,380 1,500,083

Total et position - 4,601,080 4,399,781
Total liabilities and net position $5,009,137 $4,703,898
Business-type Activities 2014 2013
Current and other assets £1,284,291 $1,133,921
Capital assets 7,709,606 7,471,245
Total assets 8,993,807 8.605,166
Long-term debt outstanding - 188,834
Other liabilities 395,960 120,294
Total liabilities 395,960 309,128
Net position
Ihvested in capital assets,

Net of related debt 7,918,058 7,278,279
Restricted 354,057 354,056
Unrestricted 325,822 663,703

Total net positilon 8,597,937 8,296,038
Total liabilities and net position $8,993,897 $8,605,166




Changes In net position. The Town's total revenues for the fiscal year ended June 30, 2014
{ all programs and services was $5,910,781. The following

were $5,979,425. The total cost o _
table presents a summary of the changes In net assels

and 2013.

Governmental Activities
Revenues
Program revenues
Charges for sales and services

Operating grants and contributions

Capital grants and contributions
General Revenues
Property taxes
State shared revenue
Licenses, Permits and fees
Other
Total Revenues

Expenses
General Government
Police
Fire
Streets and Sanitation
Victim's assistance
Interest on long term debt
Total Expenses
increase {decrease) in net position

Business-type Activities
Revenues
Program revenues
Charges for sales and services
General revenues
Other
Total Revenues

Expenses
Water and Wastewater
Total Expenses
Increase {decrease}in net Position

2014

S 375412
40,748

1,454,105
115,672
1,258,834

__s5oo

3,329,862

405,069
1,701,131
439,869
569,731
9,957
2,806

3,128,563

S 201,299

52,649,563

2,649,563

2,782,218
2,782,218

6 {132,655)

for the fiscal years ended June 30, 2014
2013

S 381,828
79,692
67,186

1,575,929
131,571
1,232,762
71,280,
3,540,248

546,019
1,783,498
475,828
668,076
8,987

4,293
3,486,701

$ 53,547

52,696,351

22,379
2,718,730

_ 2,376,615
2,376,615
$ 342,115




Governmental activities. The following table presents the cost of major Town functional
activities: general government, police, fire, streets and sanitation, victim's assistance,
community development, pass through grants and interest on long-term debt. The table also
shows each function's net cost (total cost less charges for services generated by the activities
and intergovernmental aid provided for specific programs). The net cost shows the financial
burden that was placed on the Town’s taxpayers by each of these functions.

Total Net (Expense)
BExpenses Revenue
General Govemment 3 405,069 $ (405,069)
Police 1,701,131 (1,525,752)
Fire 439,869 (439,869)
Streets and Sanitation 569,731 (337,598)
Victim's Assistance 9,957 {1,309
Interest on long-term liabilitics 2,806 (2,806)
Total expenses $ 3,128,563 $ (2,712,403)

FINANCIAL ANALYSIS OF THE TOWN’S FUNDS
As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds. The focus of the Town's governmental funds is to provide information on
current inflows, outflows and balances of spendable resources. Such Information is useful in
assessing the Town's financing requirements. In particutar, unreserved fund balance may serve
as a useful measure of the Town's net resources available for spending at the end of the fiscal
year.

Thie financial performance of the Town as a whole is reflected in its governmental funds. As the
Town completed the year, ils governmental funds reported a combined fund balance of
$1,368,621, a decrease of $266,977.

The General Fund is the principal operating fund of the Town. The decrease in fund balance in
the General Fund for the fiscal year was $265,668.

BUDGETARY HIGHLIGHTS

Over the cotrse of the year, the Town made several revisions to the annual operating budget;
however, none of these revisions increased overall revenue or expenditures.

The Town had budgeted to maintain the fund batance. The town came close to achieving this,
however, certain revenue line items were more than budget and cerlain expense line items were
more than budgeted. The difference Is primarily due to the following:

« Licenses, Permits and Fees were less than anticipated

« Property taxes collected were less than anticipated.

« Fines and forfeitures were less than anticipated.

» Police, fire and capilal expenditures were more than anticipated.
+ QGeneral government expendilures were more than anticipated.

8




CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets. As of June 30, 2014, the town's total capital assets were $10,630,673
including buildings, water and sewer systems with improvements and various types of
equipment necessary to operate the Town. Total accumulated depreciation as of June 30, 2014
was $13,939,833 and total depreciation expense for the year was $607,990.

Debt Administration. At June 30, 2014, the town had $196,622 long-term debt outstanding, of
which $88,256 is due within one year.

CURRENT ISSUES

The Town of Batesburg-Leesville, South Carolina had a balanced budget with no miliage
increase (90.051). There was a decrease in amount received from South Carolina Electric &
Gas due to natural gas revenue being down. No Capital items were included in the budget.
The Enterprise Fund had an increase in revenue that enabled funds to be placed in the reserve
account. All funds experienced a 5% Increase in health insurance and retirement contributions.
All employees received a 2% cost of living raise.

CONTACTING THE TOWN'S FINANCIAL MANAGEMENT
If you have questions regarding this report, contact:

Town of Batesburg-Leesville
Post Office Box 2329
Batesburg-Leesville, South Carolina 29070




TOWN OT BATESBURG-LEESVILLE
STATEMENT OF NET POSITION

June 30, 2014
Primary Government
Govemmental  Business-type
Aclivilies Activities Total
ASSETS '
Current Assels
Cash and casl equivalents $ 1,394016 $§ 659,920 $ 2,053,936
Receivables, Net of allowances for uncollectible
Taxes receivable 35,892 - 35,892
State receivable 2,265 - 2,265
Other receivable 19,889 332,417 352,306
Grants receivable 8,263 - §,263
Restricted Cash 54,499 149,779 204,278
Due from other funds 44,215 176 44,391
Inventory - 146,903 146,903
Total Current Assets 1,589,039 1,289,195 2,848,234
Noncurrent Assets
Capital Assets
Land 3,226,901 237,055 3,463,956
Buildings 804,651 3,406,769 4,211,420
Machinery and equipment 3,777,862 910,548 4,688,411
Water & wastewaler system with improvements - 12,206,718 12,206,718
Accumutated depreciation (4,299,316) (9,640,517) {13,939,833)
Total Capital Assets, Net of Depreciation 3,510,098 7,120,574 10,630,673
Total Noncurrent Assets 3,510,098 7,120,574 10,630,673
Totnl Assets 5,069,137 8,409,769 13,478,907
LIABILITIES
Current Liabilities
Accounts payable & other accrued expenses 77,573 76,077 153,650
Due to olher'govemmcntal units 47910 - 47,910
Accerued Payroll 64,760 13,263 74,023
Internal balances 176 (176) -
Deferred revenue - 23,188 23,188
Total Current Liabtlities 190,418 112,352 302,771
Noncuirrent Liabilities
Due Within One Year
Capital Leases 88,256 - 88,256
Due in more than one year
Customer deposits - 149,779 149,779
Compensated Absences 81,017 41,855 122,872
Capital Leases 108,366 - 108,366
Total Noneurrent Assets - 277,639 191,634 469,273
Total Liabilities 468,057 303,986 772,044
NET POSITION
Investment in general fixed assels 3.296,201 7,276,670 10,572,871
Restricted assels 54,499 354,056 408,555
Unrestricted 1,250,380 475,057 1,725,437
Total Net Position 5 4,601,080 $ 8,105,783 $ 12,706,863

The accompanying notes 1o finaincial slateménts are an integral part of this statement.
10
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~ TOWNOF BATESBURG-LEESVILLE
BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2014

Primary Government

Spectal
General Fund ‘Revenue Total
Fund
ASSETS '
Current Assels
Cash and Cash Equivalents 1,393,807 209 1,394,016
Receivables, Net of Allowances for Uncollectible -
Taxes receivable 35,892 35,892
State receivables 2,265 2,265
Grants 8,263 8,263
Other receivables 19,889 19,889
Restricted Cash 54,499 54,499
Due from other funds 43,594 621 44,215
Total Current Assets 1,558,209 830 1,559,039
Total Assets 1,558,209 830 1,559,039
LIABILITIES
Current Liabilities
Accounts payable 77,232 341 71,573
Salary and Benefits Payable 64,760 64,760
Due to Siate 4,533 4,533
Due to Proprietary fund 351 351
Due to Special Revenue Fund 40,947 40,947
Due to other Governmental units 621 1,633 2,254
Total Current Liabilities 188,443 1,974 190,418
Total Liabilities 188,443 1,974 190,418
FUND BALANCES
Restricted 52,195 2,304 34,499
Unassigned 1,317,571 (3,449) 1,314,122
Total Fund Balance 1,369,766 (1,145) 1,368,621
Total Liahilities and Fund Balances 1,558,209 830 1,559,039
Amounts reported for governmental activities in the Statement of
Net Position are different bécause:
Capital assets used in governmental activities are not financial resources and
therefore arc not reported in the funds. 3,510,098
Long term liabilities, including bonds payable, are not duc and payable in the curten (277,639)
period and therefore are not reporled in the fonds.
Net position of governmental nctivities 4,601,080

The accompanying notes to financial statements are an integral part of this slatement.
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TOWN OF BATESBURG-LEESVILLE

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2014

REVENUES
Local Taxes
Business Licences, Franchise Fees, Permits
Fines and Forfeitures
Garbage Fees
State Shared Revenue
Management Fees
Grants and Donations
Interest Earnings
Other Revenue

Total Revenues

EXPENDITURES
Current
General Government
Police
Fire
Sanitation and Streels
Victim's Assistance
Granls
Debl Service
Principal
Interest
Capital Improvements,
Total Expenditures
Excess (Deficiency) of Revenues Over
Expenditures

OTHER FINANCING SOURCES (USES}
Sale of Assets
Transfers Out

Total Other Financing Sources and Uses

Net Change in Fund Balance
Fund Balance - Beginning
Fund Balance - Ending

Other Total
Governmental Governmental

General Fund Funds Funds
$ 1,454,105 $ - $ 1,454,105
1,258,834 1,258,834
134,631 8,648 143,279
232,133 232,133
115,672 115,672
57,600 57,600
40,748 40,748
34 4
56,263 56,263
3,350,020 8,648 3,358,608
630,005 - 630,005
] ,_764,549 - 1,764,549
533,848 - 533,848
641,638 - 641,638
- 9,057 9,957
2,806 - 2,806
3,615,088 9,957 3,025,645
(265,668) (1,309) (266,977)
{265,668) {1,309 (266,977}
1,592,853 42,745 1,635,598
$ 1,327,185 h 41,436 $ 1,368,021

The accompanying notes 1o financial statements are an integral part of this statement.
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TOWN OF BATESBURG-LEESVILLE

RECONCILIATION OF COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE-GOVERNMENTAL FUNDS TO THE STATEMENT OF

ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

Total net changes in fund balance - governmental funds

Amounts reported for governmental activities in the Statement of
Activities are different because of the following:

Cap{tal outlays are reported in governmental funds as expenditures, However,
in the statement of activities, the cost of those assets are allocated over their
estimated useful lives as depreciation expense.

Capital Outlay
Depreciation Expense

Payments of notcs payable, capital leases and bonds are expenditures in the

governmental funds, but the payment reéduces long-term liabilities in the Statement
of Net Assets.

Change in net position of gevernmental activities

(266,977)

630,328
(232,614)

93,979

224,716

The accompanying noles 1o {inancial statements are an inicgral part of this statement.
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TOWN OF BATESBURG-LEESVILLE
STATEMENT OF NET POSITION
PROPRIETARY FUND
JUNE 30, 2014

ASSETS
Current Assets

Cash and Cash Equivalents

Receivables, Net of allowance for uncollectable

Restricted Cash

Invenlory

Due from other Funds

Total Current Assets

Noncurrent Assets
Capital Assets
Land
Buildings
Machinery & Equipment
Water & Wastewater System with Improvements
Accumulated Depreciation
Total Capital Assets, Net of Depreciation
‘Total Noncurrent Assets
Total Assets

LIABILITIES
Current Liabilities
Accounts Payable and Other Current Liabilities
Deferred Revenue
Total Current Liabilities

Noncurrent Liabilities
Due Within One Year
Due in More than One Year
Customer Deposits
Compensated Absences
Total Noncurrent Liabilities
Total Liabilities

NET POSITION

Investment in General Fixed Assets
Restricted Assels

Unrestricted

Total Net Position

$ 659,920
352,927
154,792
116,476

176

T 1284291

237,055
3,423,309
845,867
12,468,917

(9,265,542)
__1,709,606_

7,709,606

8,993,896

176,607

23,188

199,795

149,780
46,385

196,165

395,960

7,918,058
354,056
325,822

8,597,936

The accompanying notes to [inancial statements are an integral part of this statemenl.
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TOWN OF BATESBURG-LEESVILLE
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2014

Operating Revenues

Charges for Services $2,553,530
Service Charges, Penalties and Miscellaneous 53,991
Impact Fees 27,386
Water and Sewer Connections 14,656
Total Operating Revenues 2,649,563
Operating Expenses

Personnel Services 771,074
Insurance 21,496
Materials and Supplies 143,878
Contraciual Services 45,111
Utilities 146,970
Repairs and Maintenance 576,002
Depreciation and Amortization 375,376
Management Fees 57,600
Other Operating Expenscs 194,931
Total Operating Expenscs 2,338,437
Operating Income (Loss) 311,126
Non-Operating Revenues (Expenses)

Interest Earnings 402
Interest Expense (9,630)
Total Non-Operating Revenues (Expenses) _ (9,228)
Change in Net Assets 301,398
Net Position - Beginning 8,296,038
Net Position - Ending $8,597,936

The accompanying notes to financial staterents are an intcgral part of this statement.
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TOWN OF BATESBURG-LEESVILLE
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 36, 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers
Payments to Supplicrs for Goods and Services
Payments to Employees for Services

Net Cash Provided (Used) by Operating Activitles

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Interest Paid on Long Term Debt
Principal Paid on Long Term Debt
Purchase of Capital Assets
Net Cash (Used) by Capital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
~ Interest and Dividends
Net Cash Provided by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of year
Cash and Cash Equivalents - End of year

Reconciliation of Operating Income (Loss) to Net Cash Provided
(Used) by Operating Activitics
Operating Income (Loss)
Adjustments 1o reconcile operating income to et cash provided (used)
by Operating Activities
Depreciation Expense
Change in Asstes and Liabilities
Receivables, net
Inventory
Accounts Payable & Accrued Expenses
Compensated Absences
Customer Deposits
Net Cash Provided (Used) by Operiting Activitics

The accompanying notes to financial statements are an integral part of this statcinent.
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$2,553,127
(1,269,922)

(774,252)

508,952

(250,525)
(250,525)

403

403

258,830
555,882

3 814712

$ 301,898

375,376

(131,026)
(25,415)
(19,212)

4,530
2,801

$ 508,952




TOWN OF BATELBURG-LEESVILLE
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Batesburg-Leesville (the Town) is a municipal corporation governed by an clected mayor
and council. Services provided by the Town inclnde public safety (police and fire). sanitation, and water
and sewer ntilities services.

The financial staiements of the Town have been prepared in conformity with accounting principles
generally accepled in the United States of Aimerica (GAAP) as applied through governmental units. The
Governmental Accounting Standards Board (GASB) is the accepled standard-setting body for
cstablishing governmental accounting and financial reporting principles. The Town also applies Financial
Accounting Standards Bourd (IFASS) statements and interpretations issucd on or before November 30,
1989. to its governmental and proprietary funds provided they do not conflict with or contradict GASS
pronouncements, The following is a summary of the more signiticant policies.

A, The Town's finangial statements include all funds over which the Council is considered to be
financially accountable. The Town receives funding from local, state, and federal government
sources and must comply with the requirements of these funding source entitics. However, (he
Town is not included in any other govermmental reporting entity because il does not meet the
financial accountability criteria for inclusion established by Governmental Accounting Standards
Board Statement Nuniber 14 (GASB No. 14). Council members have decision-making authority,
the power to designate management, the ability to significantly influence operations and the
primary accountability for Fiscal matters. The Town receives property lax revenues through its
relationship with Lexington and Saluda County.

B. Basis of Presentation
The statements of the Town are presented as follows:

Government-wide Fluancial Statements - The slatement of net position and the statenient of
activities display inforination about the Town as a whole. These statements include the financial
activities of the Town, except for fiduciary funds, For the most part. the effect of the interfund
activity has been removed from these statements. The statements distinguished between those
activitics of the Town that are governmental and those that are considered business-lype -
activilics. Governmental activities generally are financed through taxes, intergovernmental
revenues, and other non-exchange transactions. Business-type activities are [inanced in part by
fees charged to external parties.

The povernmeal-wide statements are preparcd using economic resources measurement focus.
This is the same approach used in the preparation of the proprictary fund linancial statements but
differs from the manner in which governmental [ind finwscial statements are prepared.
Governmental fund financial statements therefore include a reconciliation with brief explanations
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TOWN OF BATELBURG-LEESVILLE
NOTES TO FINANCIAL STATEMENTS

fo betier justify the refationship between the govemment-wide statements and the statements for
governmental funds.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

Basis of Presentation (Continued)

The governmenl-wide statements are prepared using eéconomic resources measurcement focus.
This is the same approach used in the preparation of the proprietary fund financial statements but
differs from the manner in which governmental fund financial statements are prepared.
Governmental fund financial statements therefore include a reconciliation with brief explanations
to better justify the refationship between the government-wide statements and the statements for
governmental {unds,

The government-wide statement of activities presents a comparison between direct expenses and
program revenues for each segment of the business-lype activities of the Town and for each
function or program of the Town's governmental activities. Direct expenses are those that are
specifically associated with a service, program or department and therefore clearly identifiable to
a particular function. Program revenues include charges paid by the recipient of the goods or
services oftered by the program and grants and contributions that are restricled to meeting the
operational or capital requirements of a particular program. Revenues, including taxes, which are
not classified as program revenues are presented as gneral revenues of the Town, with cerfain
limited exceptions. The comparison of dircct expenses with program revenues identities the
extent to which cach business segment or governmental function is self-financing or draws from
the general revenues of the Town,

Fund Financial Statements - Fund financial statements report detailed information about the
Town. The focus of the governmental and enterprise tund financial statements in on major funds
rather than reporting funds by type. Each major fund is presented in a separate column. The Town
has no non-major finds. Fiduciary funds are reported by fund type,

The accounting and [mancial reporting treatment applied fo a fund is delermined by ils
measurement focus. All governmental und (ypes are accouinted for using a flow of cuirrent
financial resources mcasurement focus. The financial statements for governmental funds are a
balance sheet, which generally includes only current assets and cuirent liabilities, and a statement
of revenues, expenditures and changes in fund balances, which reports on the sources {i.e.,
revenues and other financing sources) and uses (i.c.. expenditures and other linancing uses) of
current financinl sources.

All proprictary fund types are accounted for on a flow of economic resources measurement foeus.
With this measurement focns; all assets and all liabilities associated with the operation of these
funds are included on the statement of net assets. The statement of changes in fund net assets
presents increases (i.c., revenues) and decreases (i.c., expenses) in net total assets. The statement
of cash flows provides information about how the Town finances and meets cash low needs of its
proprietary activitiés.

fFiduciary funds are reported using the economic resources measurement focus.
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TOWN OF BATELBURG-LEESVILLE
NOTES TO FINANCIAL STATEMENTS

Cash Flow Statement - For the purposes of the statement of cash flows, the proprictary fund
considers all highly liquidt investments with an original maturity of threc months or less to be cash
equivalent.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

Measurement, Foeus and Basis of Accounting

Fund Accounting

The Town uses funds to maintain its financial records during the fiscal year. Fund accounting is

designated 1o demonstrate legal compliance and to aid management by segregating ransactions

related to certain Town functions or activities. A fund is defined as-a fiscal and accounting entity

with a self-balancing set of accounts. The various funds of the Town are grouped into the
calegories governmental, proprietary and fiduciary.

Governmentul Funds

Governimental funds focus on the sources, uses and balances of currenit financial resources.
Expendable assets are assigned (o the various governmental funds according Lo the purpose for
which they may or must be ased. Current liabilities are assigned to the fund from which they will
be paid. The difference between governmental lund assets and liabilities is separated as fund
balance. The following are the Town's major governmental funds:

General Fund - to account for all financial transactions not properly accounted for in
another fund. The Town uses this find to account for expenditures principally for general
government, police, sanitation and fire department activities.

Special Revenue Funds - to account for the proceeds of specific revenue sources (other
than debt service or niajor capital projects) requiring sepasate ac¢ounting because of legal
or regulalory provisions or administrative action.

Proprictary Funds

Proprietary funds arc used to account for activitics similar to those found in the private sector,
where the determinalion of net income is necessary or useful to provide sound financial
administration. Goods or services [rom such activities can be provided either to outside parties
{enterprise funds) or 1o other departments or agencies within the government (internal services
funds). The Town has no internal service fund.

Within proprietary funds, opérating revenues and cxpenses are presented in the Statement of
Revenues, Expenses and Changes in Fund Net Position. Operating revenues are those revenues
that are generated directly from the primary activity of the proprietary funds. Sales for water and
sewer service represent the operating revenue of the Town's proprietary fund. Operating expenses
are neeessary costs incurred to provide the goods or services that are the primary activity of the
fund.

Enterprise Funds - 1o account for operations (4) that are financed and operated ini a
mianner similar o private busiiess enterprises where the intent of the governing body s
that costs (expenses. including depreciation) of providing goods or services Lo the general
public on a continuing basis be linanced or covered primarily through user ¢harges; or (b)
where the governing body has decided that periodical deternunation or fevenue carned,
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TOWN OF BATELBURG-LEESVILLE
NOTES TO FINANCIAL STATEMENTS

expenses incurred and/or net income is appropriate for capital maintenance, public
policy, management coritrol, accountability or other purposes. The Department of Public
Works is the Town's only enterprise fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

Measurcment Focus and Basis of Accounting (Continued)

Fiduciary Funds

Fiduciary funds are used to account for issets held on behalf of outside parties, including other
governments, or on behall of other funds within the government. The Town's fiduciary funds
consist of agency funds which are custodial in nature and do not involve measurement of results
of operation, The agency funds are used to account for amounts held by the fire department.

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and
reported on the financial statements. Government-wide financial staiements are prcpared using
the accrual basis of accounting. Governmental funds use the modified accrual basis of
accounting. Proprietary and fiduciary tunds also use the accrual basis of accounting. In accrual
basis accounting, rcvenues are recognized when earned and expenses are recognized when
incurred. Under the modified accrual basis of accounting, revenues and expenditures are
recognized when they become measurable and available.

Revenues resulting from exchange wansactions, in which each parly gives and receives
essentially equal value, are recorded on the acerual basis when the exchange takes place. On a
modified accrual basis, revenues are recorded in the fiscal year in which the resources are
measurable and become available. Available means that the resources will be collected within the
current fiscal year or are expected to be collected svon enough theveaiter to be used to pay
liabilities of the current fiscal year, For the Town, available means expected to be received with
in sixty days from fiscal year-end,

The Town follows Governmental Accounting Standards Board (GASS) Statement No_ 33,
Accowiting wund Finemeial Reporting for Non-Exchange Transactions 1o account for non-
exchange revenues, Non-cxchange transactions. in which the Town receives value without
directly giving equal value in return, include property taxes. grants, donations and entitlements.
On an accrual basis. revenuc from property laxes is recognized in the fiseal year for which the
taxes are levied. Revenue fram grants, entitlements and donations is recognized i the fiscal year
in which all eligibility requirements-have been satistied. Cligibility requirements include timing
requircments, which specify the year when the resources are required to be used or the fiscal year
when use is first permitted. maiching requirements, in which the Town must provide local
sesources to be used tor a specific pwpose, and expenditure requirements. i which the resources
are provided Lo the Town on a rcimbursement basis. On a modified accrual basis, revenue [rom
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TOWN OF BATELBURG-LEESVILLE
NOTES TO FINANCIAL STATEMENTS

non-exchange transactions must also be available before it can be recognized. Under the modified
accrual basis, the following revenue sources are considered to be both measurable and available
at fiscal year-end: property taxes available as an advance, interest and grants.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Centinued)

C.

Measurement Focus and Basis of Accounfing (Continued)

Deferied revenue arises when assets are recognized before revenue recognition criteria have been
satisfied. Delinquent property taxes and property taxes for which there is an enforceable legal
claim as of June 30, 2013, but which have not met the revenue recognition criteria, have been
recorded as deferred revenue. Grants and entitlements received before the eligibility requirements
are met arc also recorded as deferred revenue. On govemnmental fund: financial statements,
receivables that will not be collected within the available period have also been repoited as
deferred revenue.

The measurement focus of povernmental fund accounting is on decreases in net financial
resources {expenditures) rather than expenses. Expendilures are generally recognized in thic
accounting period in which the related fund liability is inciured, if measurable. Allocations of
costs, such as depreciation, are not recognized in govermmental funds,

New Accounting Pronouncements Implemented:

In fiscal year 2012-13, the Town implemented Governmental Accounting Standards Board
(GASS) Statement No. 63, "Financial Reporting of Deferred Oulflows of Resources, Deferred
Inflows of Resources, and Net Position”. This. statement incorporates <eferred outflows of
resources and deferred inflows of resources, as defined by GASB Concepts Statement No, 4.
"Elements of Financial Statements" into the definition of the required components of 1he residual
mcasurcment of net position, formerly net assets. This statement also provides a new Statement of
Net Position format to report all assets, defared outflows of resources, liabilities, deferred
inflows of resources, and nel position.

Assets, Liabilities and Equity

Cash and Investmenis - South Carolina statues authorize investments in certificates of deposit,
savings. accounts, repurchase agreements. the State Treasurer's Local Government Investment
Pool (invested in governmental guaranieed securities), obligations of the U.S. Government, and
governmental agencics unconditionally guaranteed by the U.S. Government. Investments. are
recarded at fair market vajue.

Receivables and Payables - During the cowrse of operations, numcrous (ransactions occur
between mdividuat Tunds for goods provided or seyvices rendered. On fund financial statements.

these receivables and payables, if containing a balance at the end of the liscal vear, are classiticd

as "due from other funds” or "due 10 other funds” on the hakince sheet., These amounts are
eliminated in the governmental and business-fype activities columns of the statements of nel
assets. except for the et résidual amounts due between governmental and business-type
activities, which are presented as internal balances.
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TOWN OF BATELBURG-LEESVILLE
NOTES TO FINANCIAL STATEMENTS

Inveiitory - Under the system of accounting for invenlory, matevials and supplies are carried in an
inventory account at cost, using the first-in, first-out method of accounting and are subsequently
charged to expense when consumed.

Prepaid Expenses - Payments made Lo vendors for services benefiting future periods are recorded
as prepaid expenses, using the consumption method. A current asset for the prepaid amount is
recorded at the time of the purchase and an expenditure/expense is reported in the year in which
services are consumed,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.

‘Assets, Liabilities and Equity (Continued)

Cupital Assets - General capilal assels are those assets not specifically related to activities
reported in the enterprise fund, These assets generally result from expenditures .in the
governmental funds. These assets are reported in the governmental activities column of the
government-wide statement of net position but are not reported-in the fund financial statements,
Capital assets utitized by the enterprise fund are reported both in the busincss-type activities
column of the government-wide statement of net position and in'the respective fund.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions
and retireiments during the year. The cost and accumulated depreciation of property sold or retired
are removed from the accounts, and gains and losses, if any, are reflected in revenue or
expenditures/expenses for the year. Donated lixed assets are recorded at their fair market vatues
as of the date received. The Town maintains a capitalization threshold of $300. Improvements are
capitalized: the costs ol normal maintenance and repairs that do not add to the value of the asset
or materially extend an asset's life are expensed.

In the enterprise fund, asscts acquired or constructed by grants and shared revenues extermally
restricted for capital acquisitions and construction are reported as revenues in.the period received
in accordance with Governmernital Accounting Standards Board Statement No. 33. In previous
years, these assets were accounted for as contributed capital.. In connection with the adoption ol
GASB No. 34, the balance ol contributed capital has been combined with retained earnings to
comprise the et assets of the enterprise fund.

Governmental ‘Business-Type
Activities Activitics
Description Estimated Lives Estimated Lives
Land Improvements 15-40 years 15-40 years
Building & Improvements 15-40 years 15-40 years
Furniture & Equipment 5-10 years. 5-10 ycars
Vehicles 10 years 10 years
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TOWN OF BATELBURG-LEESVILLE
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Assets, Liabilities and Equity (Continued)

Compensated Abyenies - The Town reports compensated. absences in accordance with GASS
Statement No. 16. Accounting for Compensated Absences. Full-time employces of the Town
accrue leave in accordance with the policy detailed in the employee handbook.

‘The entive compensated absence liability is reported on the government-wide financial
statements. For governmental lmd financial statements, the current portion of unpaid
compensated absences is the amount expected to be paid using expendable available resources.
These amounts are recorded in the account "compensated absences payable” in the fund from
which the émployees who have accuimulated unpaid lease are paid. The noncurrent portion of the
ljability is not reported.

Accrueil Liabifities and Long-Term Obligations - All payables, accrued liabilities and long-term
abligations are reported iu the government-wide financial statements. All pavables. accrued
liabilities and long-teim obligations payable from the proprietary funds arc reported on the
proprictary fund financial statements.

Tir general, payables and accrued fiabilities that will be paid fiom governmental funds are reported
on the governmental fund financial statements regardless of whether they will be liquidated with
current iesouices. However, claims and judgments, ihe noncurrent portion of capital leases and
compensated absences, that will be paid from governmental funds are reported as a liabitity in the
fund financial statements only to the cxtent that they will be paid with curient, expendable.
available [inancial resources. In general, payiments made within sixty days afier year end are
considered to have been made with current avaifable [inancial vesources. Bonds and other long-
term obligations that will be paid from governmental funds are not recognized as a liabifity in the
fund financial statements unti} duc.

Fund Balances, Eqnity and Net Position - The Governmental Accounting Standards Board
(GASS) has issued Statement No. 54, Fund Balance Reporting and Governnental Fund Type
Definitions (GASB 54). This Statement defines the different types of fund balances (hat a
governmental enlity must use for financial reporting purposes.

GASD 54 requires the fund balance amounts to be properly reported within one of the fund

balance categories listed below.

[. Non-spendable, such as fiind balance associated with inventories and prepaids,

2. Restricted fund balance category includes amounts that can be spent only for the specific
purpuses stipulated by constitution, external resource providers, or through enabling
legislation,

3. Commilted lund balance classification includes amounts that can be used only for the specitic
purposes determined by a formal action of the Council,

4. Assigned fund balance classifications are intended to be-used by the government for speeific
purposes but do not meet the criteria to be classified as restricted or committed. and

5. Unassigned fund balance is the residual classification: for the government’s general [imd and
inicludes all spendable amounts not contained in the other classifications.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Assets, Liabilitics and Equity (Continued)
Fund Balances, Equity and Net Assets - (Continued)

Unless specifically designated otherwise, fund expenditures are from restricled fund balance- to
the-extent of the restricted fund balance revenue, tollowed by committed fund balance; assigned
fund balance, and unassigned fund balance respectively.

Net position represents the difference between assets, deferred outflow of resources, liabilities,
and deferred inflows of resources. Net position invested in capital assets, net of related debt
cousists of capital 4ssets, nel of accumulated depreciation, reduced by the cutstanding balances or
any borrowings used for the acquisition, construction or improvement of those assets, Net
‘position is reported as restricted when there are limitations imposed on their use either through
the enabling legislation adopted by the Town or through external restriciions imposed by
creditors, grantors or laws or regulations of other govermments.

Interfund Activity- Transfers between governmental and  business-type -activities on the
government-wide statements are reported in the same manner as general revenues. Transfers
between governmental funds and enterprise balances are climinated.

Exchange transactions between funds are reporied as revenue in the séller funds and as
expenditures/expenses in the purchaser funds. Flows of cash or goods from one find to another
witliout a requirement for repayment are reported as interfund transfers. Intertund transfers are
reported as other financing sources/uses in governmental funds and after non-operating
revenues/expenses in proprietary Nunds. Repayments from funds responsible for particular
éxpenditures/expenses to the. funds that initially paid for them are not preseited on the financial
statements '

Operating Revenues and Expenses - QOperating revenues ave those that are generated directly
from the primary activity of the proprietary funds. For the Town, those revenues consist of sales
of wafer and sewer service to custoniers,

Use of Estimates - The preparation of financial stateménts in conformily with ‘accounting
principles. generally accepted in the United States of America requires management fo make
cstimates and assumplions that affect the Town's financial position and results of operations and
disclosure of contingent assets and labilities. Actual results could differ from those estimates.

Bond Issuance Costs - Bond issuance cosis lorm. the issuance of the 2003 Bond are capilalized
and amortized over the term of the bond uging the steaiglit line method.
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STEWARDSHIP; COMPLIANCE AND ACCOUNTABILITY

Budgetary Accounting- State statutes réquire a budget for operations be approve before any expenditures
are made. The Council will usually approve the operating budget in May for the fiscal year beginning July
[. A budget is adopted by July | of each fiscal year for the General Fund and Special Revenue Funds, on
‘the same modified accrual basis used to reflect actual revenues and expenditures in the tund financial
statements. Budget and actual comparisons are presented in the accompanying fund financial statements
for the general and special revenue funds. The amounts reported as the original budgeted amounts in the
budgetary statements reflect the amounts adopted in the original appropriations. The amounts reported as
the final budgeted amounts in the budgetary statements reflect the amounts in the final amended budget
issued during the year ended June 30, 2014. All general fund and special revenue appropriations lapse at
the fiscal year end. The Town adopted a budget that addresscd expenditures at the departiment level. The
Town applies restricted resources when an expense is incirred for purposes for which both restricted and
unrestricted net asset are available.

DETAILED NOTES ON ALL FUNDS AND OTHER INFORMATION
NOTE 1 - CASH AND INVESTMENTS

‘Cash is maintained in demand deposit or savings accounts or cettilicates of deposits. There were no
deposit or investment lransactions during the year that were in violation of cither ihe state statutes or the
policy of the Town.

Al June 30, 2014, the carrying amount of the Town's deposits was $2.053.936 and the bank balance was
$1.518.415.

Cuostodial credit risk - depositors:

In the case of deposits, this is the risk that in the cverit of bank [aiture, the Town's deposils may not be
returned to it. The Town's policy is that all deposits in excess ol federal insurance amounnts be
collateralized with securities held by the pledging financial institution's trust department or agent in the
Town's name.

The standard FDIC insurance is up to $250.000 per depositor, This insurance coverage is temporary and
will remain in effect for participating institutions until December 31; 2014, $250.000 of the Town's
deposits were covered by FDIC insurance. The remaining deposils were collateralized.

Restricted Cash

Cerlain proceeds of the Enterprise Fund Revenue Bonds, as well as certain resources set aside for_their
repayiment, are classified as restricted assets on (he balance sheet because their use is limited by_the
applicable bond covenants: Funds reserved for the payment ol principal and intc¢rest on bonds are
deposited in the bond redemption and cushion accounts as provided by legal requirements of the_various
bond issues. These accounts have met the various legal requirements. A monthly fee is_charged o
customers, which is restricted for capital improvements, These fimds are set aside as_capital needs. The
aceounts and balances are as lollows:
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Emergency Damage Fund 3 5,771
Customer Water Deposits 146,979
Generator Depreciation 1,306

$ 154,056

NOTE 2- PROPERTY TAXES

Propesty taxes, excluding personal property taxes on molor vehicles, attach as an eénforceable lien on
property as of January L, and are billed and collected by Lexington and Saluda County. Taxcs are levied
on October I, and are due and payable at 1hat time. Real property collection continued through January
15 with no penalty. A three percent penalfy is added to callections from January 16 untilf February 1.
Collections from February 2 through March 16 are collected with a penalty of ten percent, and collections

‘March 17-and afier are collected with a 15 percent penalty and are in execution,

Property 1ax revenues are recognized when they become avatlable. Available means when due or past due
and reccivable within the current period and collected within the current period or expected 1o be
‘collected soon coough thereafler 1o be used to pay liabilities of the current pertod. Delinquent tax
payments, received. throughout the yedr, are recognized as revenue in the year received, except for those
received within 60 days of year-end. which are recognized as revenue as of Junc 30,2014,

NOTE 3 - CAPITAL ASSETS

Capiral asse! activity for the year ended June 30, 2014 was as [ollows;

Historical Accumulated Balance
Governmental activities: Cost: Additions Deletions Depreciation 30-Jun-14
Land S 476,480 $338,452 S - 5 - S 814,932
Streets & Sidewalks 2,750,421 - - 1,865,051 885,370
Building & Improvements 804,652 - - 174,875 629,777
Machinery & Equipment 3,425,421 256,950 242,962 2,236,629 1,202,780
$7,456,974 $ 595,402 $242,962 $ 4,276,555 $3,532,859
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Depreciation expense for governmental activities was reflected in the Statement of Activities [of the year
ending June 30, 2014 as follows:

Administrative $ 23,262
TPolice 07,698
Fire 76,763
Streets & Sanitation 34,892
Total $232,615
Net
Historical Accumulated Balance
Business-type activities: Cost Additions. Deletions Depreciation 30-Jun-14
Land § 237,065 $ - s -8 - $ 237,055
Water/Wastewater System 15,464,648 162,439 6,210 8,953,415 6,667,462
Machinery & Equipment . 855,718 ‘58,086 10,645 672,924 230,235

516,557,421 $220,525 $ 16,855 $ 9,626,339 $7,134,752

NOTE 4 - LONG-TERM DEBT

The following is summary of changes in long ~term debt for the year ended June 30,2014

Balance Balance
June 30, 2013 Additions Deletions June 30, 2014
Capital Leases $ 290,601 $ - $(93,979} 5 196,622
Compensated Absences 81,017 - - 81,017
$ 371,618 5 - $({93,979) $ 277,639

The Town is obligated under one non-cancellable lease accounted for-as a capital lease. The following isa
schedule of future minimum lease payments under the capilal Jease. together with the net value of the
minimum lease payments as of June 30. 2014,

Fiscal Year Ending June 30
2015 5 93,979
2016 61,848
Minimum lease payments 155,827
Less: Interest {5,881)
4 149,946
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NOTE 5 - RETIREMENT BENEFITS
Plan Description:

The Town contributes to the South Carolina Retirement Systems (SCRS) and the Police Officers
Retirement System (PORS), cost-shating multiple-employer pension plan administercd by the Retirement
Division of the State Budget and Control Board. The System provides retirement and disability benefits,
cost of living adjustmcnts on an adhoc basis, life insurance benefits and survivor benefits. The Plan's
provisions are established vnder Title 9 of the South Carolina Code of Laws. The System issues a
publicly available Comprehensive Annual Financial Report that includes fihancial statements and
required supplementary information for the South Carolina Retirement System. That report may be
obtained. by writing the South Carolina Retirement System, Post Ofl fice Box 11960, Columbia, South
Carolina 29211-1960.

Funding Policy:

Both employce and employers arc required to contribute to the Plan under authority of Title 9 of the
Sonth Carolina Code of Laws. Employees are required to contribute 6.5% of their annual covered salary,
and the Town is required to contribute at an actuarially determined rate, The current rate is 9.385% to
SCRS and 11.363% ta the PORS. In addition, participating employers of the SCRS contribute .15% of
payroll to pravide group life insurance benefits for their participants.

South Carolina ‘South Carolina
Retirement System Police Retirement
Percentage Percentage
Amount Contributed Amount Contributed
Year ended June 30, 2014
Employer $ 118,204 100% $132,993 100%.
Year ended June 30, 2013
Employer $ 99,006 100% 5110,772 100%
Year ended June 30, 2012
Employer $ 94,549 100% $112,849 100%

As of June 30, 2014, the Town has no outstanding pension liability-or assets computed in accordance with
GASS Statement No, 27.

Employees eligible lor service: retlivement may participate in the Teacher and Retiree Incentive Program
(TERI). TERI participanis may retire and begin accumulating retirement benefits on a deférred basis
without terminating employment for up to five years. Upon termination of employment or at the end of
the TERI period, whichever is earlicr, participants will begin receiving monthly service retirement
benefits which will include any cost of living adjustments granted during the TERI period. Because
parlicipants are considered retired during the TERI periad, do not earn seryice credit, swnd are ineligible 1o
receive group life insurance benefits or disability retirement benefits.
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Employees may elecl to participate in the Optional Retirement Program (ORP), which provides retirement
and death benefits through the purchase of individual fixed or variable annuity contracts, which are issued
to and become the property of the participants, To elect ORP, eligible employees must irrevocably waive
SCRS membership within their first thirty days of employment.

NOTE 6 - DEFERRED COMPENSATION / SALARY DEFERRAL PLAN

The Town employees may participate in the 457, 403(b) and/or 401(k) deferred compensation plans
available to state and local government employees through the state public employee retireinent system.
These programs arc administered by a state approved non-governmental third party.

NOTE 7 - POST EMPLOYMENT HEALTH CARFE. BENEFITS

By federal law (Public Law 99-272, Title X), the Town is required to offer a continuation of health care
coverage al group rates to employees and their dependents whose coverage would otherwise end.
Dependent on the circumstances of the employee's coverage loss, the employee or dependent can extend
the health care plan benefits for 18 months to three years. The plan costs are paid by the employee or
dependent base on 100% (Cabra) premium ratcs.

NOTE 8 - SUBSEQUENT EVENTS

The Town did not have any. subsequent events through the date of the auditors’ report, wiich is {he date
the report was available to be issued.
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TOWN OF BATESBURG_LEESVILLE
STATEMENT OF FIDUCIARY NET ASSETS
AGENCY FUNDS
JUNE 30, 2014

ASSETS
Current Assets
Cash $ 8,199
Total Current Asscts 8,199
Total Assets $ 8,199
LIABILITIES
Due to Firemen's Organization 3,199
Total Net Assets $ 8,199
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TOWN OF BATESBURG_LEESVILLE
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
TOR THE YEAR ENDING JUNE 30, 2014

Yariance
Budgeted Amounts with Final
Actual Over/
Original Final Amounts {Under)
REVENUES
Property Taxes Including Penaltics 1,581,521 1,581,521 1,454,105 (127.416)
Licenses, Permits and Fees 1,424,182 1,424,182 1,490,967 66,785
State Shared Revenue 109,780 109,780 115,672 5,892
Fines and Forfeitures 134,000 134,000 134,631 631
Grants/Donations 121,533 121,533 40,748 (80,785)
Management Fees 57,600 37,600 57,600 -
Titerest - - 34 34
Other 21,700 27,700 56,263 28,563
TOTAL REVENUES 3,450,310 3,456,316 3,350,020 (106,296)
EXPENDITURES
-Cuirrent
General Government 727,466 727,466 405,009 (322,397)
Police 1,719,960 1,719,960 1,701,131 (18,829)
Fire 462,073 462,073 439,869 {22.204)
Street & Sanitation 539,873 539,873 569,731 29,858
Total Expenditures 3,449,372 3,449,372 3,115,800 (333,572)
Excess {(deficiéncy) of Revenues Over
Expenditures 6,944 6,944 234,220 227,276
Net Change in Fund Balance 6,944 6,944 (228,218) (235,162)
Fund Balances - Beginning 1,592,853 1,592,853 1,592,853 -
Fund Balances - Ending 1,599,797 1,599,797 1,364,635 (235,162)
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SPECIAL REVENUE FUND
FOR THE YEAR ENDED JUNE 30, 2014

Variance
Budgeted Amounts with Final
Actual Over/
Original Final Amounts (Under)
REVENULS
Fines and Foifeitures $ 10,000 £ 10,000 $ 8,648 $ (1,352)
Graits - - - -
TOTAL REVENUES 10,000 10,000 8,648 {1,352)
EXPENDITURES
Victim's Assistance
Personnel 9,535 9,535 9,533 2)
Departmental Expenses 465 465 424 (41)
TOTAL EXPENDITURES 10,000 10,000 9,957 (43)
Excess (deficiency) of Revenues Over
Expenditures - - {1,309) {1,309)
OTHER FINANCING SOURCES (USLES)
Total Other Financing Sources and Uses - - - -
Net change in Fund Balance - - (1,309) (1,309)
Fund Balances - Beginning 7,955 42,745 34,790

Fund Balances - Ending $ e 7,955 §41,436 $ 33,481
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CERTIFIED PUBLIC ACCOUNTANTS
Darrcll N. Newsome, CPA « Niki C. Watchinski, CPA s Sarah E. Hooper s Marissa A. Brockmann

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Mayor and Town Council
Town of Batesburg-Lecsville, South Carolina

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Complrolier General of the United States, the financial siatements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of
the Town of Batcsburg-Leesville, South Carolina, :as of and for the year ended June 30, 2014, and the
related notes to the financial statements which collectively comprise the Town of Batesburg-Leesville,
South Carolina’s basic financial statements and have issued our report thereon dated February 17, 2015,

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered the town’s internal control over financial reporting as
a basis for designing our audit procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose ot expressing an opinion on the effectiveness of the Town's internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Town's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of perlorming their assigned functions, to
prevent or detect misstatements on a timely basis.

A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the Town's ability to initiate, authorize, record, process, or report financial
data reliably in accordance with generally accepted accounting principles such that there is
more than a remote likelihood that a misstatement of the Town's financial statements that is
morc than inconsequential will not be prevented or detected by the Town's internal control.

34
111-A Library Hill Lane 4 Lexington, SC 29072 » P: (803) 728-1899 2 F: (803) 728-1898 4 NewsomeCPA biz




Newsome & Company, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Town's internal control.

Our considcration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal contiol that
might be significant deficicncies or material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matiers

As part of obtaining reasonable assurance about whether the Town’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other maiters that are required to be
reported under Government Auditing Standards.

This report is intended for the information and -usc of the board of directors, management and federal
awarding agencies and pass-through entities and is not intended to be and should not be uscd by anyone
other than these specified parties.

/U@wﬁme £ @_“‘O“'f! P a

NEWSOME & COMPANY, P.C.
Lexington, South Carolina
Febroary 17, 2015
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